EXHIBIT D
Overhead Expenses for Custom Blotter Company. Non-Franchised; Modest sales,

Without 6% Royalty or 2% Ad Fee; + Adjustments [See Note]

6 Months 2000 2000 2000 2001 2001 2001 00-01
to end Mar Oct Nov Dec Jan Feb Mar___ 6-Mths
Seling expenses ($000) T I rif 1 blue ¢ han TotAvg
Vaisble selling ezpenses as % sales * 2> 120 12.0 12.0 12.0 120 120 ] mm) 120
Vaisdle selling expenses 12 1.6 20 26 3.0 31 134
-Advetising &brochures * > 02 02 0.2 0.2 02 02 12
~Travel expenses
-Public relations, exhibitions )
Total selling ezpenses ($000) 1.4 1.8 2.2 2.7 32 33 146
Management/administration staff expenses: TotlAvg)
«Clerical staff (Petsons) > 10 1.0 1.0 1.0 10 10 10
Clerical payrol/benefits (§000/persimeh) 2> 1383 1383 1333 1.333 1.383 1.383 1.383
-Management staff (Persons) . 10 1.0 1.0 1.0 1.0 10 10
-Management pagrolibenefits ($000/persimth) > 2667 25667 2687 2687 2667 2667 28667
Total managementladmin staff exs ($000) 4.1 41 4.1 4.1 4.1 4.1 243
General ezpenses ($000): T I 1 blue ¢ } Total}
Office supplies eto, 2> 01 0.1 0.1 0.1 01 o1 08
‘Mail, telephone, telex & fax > 02 02 0.2 0.2 02 02 12
~Travel . 10 10
-Computer supplies ete. 0.1 0.1 0.1 0.1 01 01 08
Utdities > 0.1 0.1 0.1 0.1 0.1 0.1 06
-Rent & propeny taxes 20 20 23 23 23 23 132
-Professional fees & audit )
Viscellaneous ezpenses 02 0.2 0.2 0.2 0.2 02 12
Total general expenses ($000) 3.7 2.7 3.0 3.0 3.0 3.0 18.4
Total overhead ezpenses ($000) 9.2 8.5 9.2 9.7 10.3 10.4 57.2
Supplementary Data & Calculations: ~ 8% royalty+ad fee deducted from sales expense, and
dollars apportioned to line item brochures/advert.

NOTE:

As there is no 8% franchise charge in Variable Selling Expenses, a compensating fixed
expense is allowed for advertising and brochures, in this case $200 per month, or
$2400 per year. A larger operation could budget more, as in the established operation
depicted in the later section of this Tutorial.



